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INDUSTRY players in Malaysia's di-

believe that the country has the po-
tential and abillty to accept crypio-
currencies such as Bitcoin as legal
temder.

last month in Parliament when
Deputy Minister of Communica-

Abidin proposed that the govemn:
ment adopt crypiocurrency as
legal transfer.

Deputy Minister of Finance Mohd
Shahar Abdullah, who stressed

do so due to the risks involved,
such as price swings and the expos-
ure to cylser threats.

and the Securities Commuission.

According 1o Chainalysis’ 2021
Global Crypte Adoption Index,

world for use of cryptocurrency.

mined, alongside the United States,
Eazakhstan, Russia, Canada, and
fram.

Tan Alk Keong, the chief execut-
ive of digital solutions and block-
chain firm Agmo Studio, said the

proposal o adopt oryploCUurrency

“will elevate Malaysia's status glob-
ally as it will be one of the few pion-
eers (o do this”,

Currently, only El Salvador and
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The issue gained some traction

tions and Multimedia Zahidi Zainul

However, this sugpestion was
brushed aside several days later by

that Malaysia has no intention to

Cryptocurrency falls under the
purview of Malaysia’s central bank

Malaysia is ranked 23rd in the

Malaysia is currently among the
wop 5 countries where Bitcoln s

authorities should still explore the

as legal render at some polnt as it

Time is ripe for
Malaysia to adopt

cryptocurrency as legal
tender: industry players

Prospera, a special economic zone
in Honduras, have recognised Bit
coin ag legal tender.

Fadzli Shah, the CEO of digital
asset exchange MX Global, sees
huge potential in Malaysia's digital
asset industry and he believes that
recognising cryplocurrency as
legal tender was not likely to hurt
the ringgit. He noted that last
Septemiber, El Sabvador officially ad-
opted Bitcoin as legal tender along-
side the US dollar.

He also said that cryptocurren-
cies have played an important role
during the ongoing Ukraing con-
flict as they are being used to help
the Ukraine government raise
maoney to fund its military against
the Russian invasion.

*A country shouldn't wait tll a
war to consider CryplocWITeEncy as
an alternative payment method,
and neither should it be used to re-
place the soversign currency. But
there must be a consideration of us-
ing cryplocurrency as a means of
payment,” said Fadzli, who was
chief strategy officer for the Malay-
sia Digital Economy Corporation, a
government agency responsible
for developing the country’s digital
SCONOY.

Fadzli added that crypiocur-
rency |s a strong hedge against in-
flation as it will not be affected by
the money supply, and the emis-
sion of cryptocurrency is also regu-
lated algorithmically.

“If a country switches to crypto
as legal tender, the cryptocurrency
supply available to it will grow
gradually and predictably. The gov-
emnment cannot inflate the supply
of any types of cryptocutmency, so
there will be no more state-induced
inflation,” he said.

Industry players agree that
there are risks that come with
cryptocurrency such as high price
wirlatility.

The price for Bitcoin - the
world’s first and most popular
cryptocurrency - hit an all-ume
high of over US568,000 last Movem-
ber, It is currently at around the
LS542,0:00 level,

Low & Partners managing dir-
ector Andy Low said the price volat-
ility is one of the reasons that
many businesses are sceptical of
using cryptocurrency as a form of
payment.

Agmio's Tan said that it is pos-
sible for cryplocurrency 1o be used
as a legal tender, and the risks
could be minimised if Malaysia is-
sues its own digital currency, such
as the US Coin - a digital stablecoin
that is pegged to the US dollar.

He said the biggest advantage of
cryptocurrency as legal tender in
doing business is its potential cost
savings, as the transaction fees in-
curred are a flat rate of between
USE10 and US330, regardless of
the transaction amount.



